FIVE U. S. FIRMS 
CALLED FOR QUIZ 
ON NAZI PROFITS 


latent Juggling- Charged 
to Dye Industry by 

NEW YORK, April 10 (UP)— 
rhe Department of Justice, in- 
vestigating complaints that Ger- 
niany has been using American 
hrms m operations to build up 
dollar credits and retain world 
control of trade in certain prod- 
ucts, today subpenaed the records 
of five concerns. 

. The concerns were the Schar- 
ing Corporation of Bloomfield, N. 
* Swiss Bank Corporation 
of New York; the Winthrop 
Chemical Company, Sterling 
Products, Inc, and the Genera! 
Aniline Film Corporation. (Sterl- 
ing and General Aniline each 
control 50 percent of Winthrop 
stock.) ^ 

The subpenas were issued as 
part of an investigation by Ed- 
ward P. Hodges, special assist- 
ant to the Attorney General, into 
the activities of the German dye 
trust in the United States. 


Patent Assignments Cited. 

The investigation thus far, the! 
J ustice Department said, has ' 
produced evidence that the Ger- 
man trust sought to: 

1. Dominate American chemi- 
cal trade through patent-assign- 
ing arrangements entered into 
through various Swiss and Amer- 
ican interests since the war start- 
ed. Some 400 patents were as- 
signed to one American, it was 
said. 

2. Build up dollar credits 
through control of patent rights 
under which Amercan companies 
made large down payments, paid 
large royalties, and in some in- 
stances cut the German trust in 
for a share of profits. 

Seek to Preserve Markets. 

3. Preserve world markets in- 
tact during the war by controll- 
ing American chemical trade in 
South America where the Ger- 
man trust previously had a clear 
field. Under licensing arrange- 
ments, it was said, the Germans 
permitted Americans to deal in 
South America but only through 
German agents, with a share of 
profits going to German ac- 
counts. To keep their markets,! 
the Germans in many instances 
insisted that American firms use 
the same packages previously 
made familiar to the trade by the 
Germans and in some cases re- 
tain the German trade marks. 

A large part of German profits 
in South America, investigators 
said, was spent for propaganda 
purposes. 


